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Roger C. Montgomery, Vice President/Pricing 

November 21 , 2000 

Ms. Deborah Scott, Director 
Arizona Corporation Commission 
Utilities Division 
1200 West Washington Street 
Phoenix, AZ 85007 

Dear Ms. Scott: 

Pursuant to the terms of Schedule No. G-30, Optional Gas Service, of 
Southwest Gas Corporation’s (Southwest) Arizona Gas Tariff No. 7, Southwest 
herewith submits for the Commission’s review and approval a Special Gas 
Procurement Agreement for Tucson Electric Power (TEP). Upon Commission 
approval, the Agreement will be in effect for the remainder of the current term, 
which expires on May 31, 2001. The Agreement may be re-negotiated and 
continue from year-to-year thereafter upon Commission approval. 

With this filing, Southwest wishes to clarify the calculation of TEP’s upstream 
pipeline capacity charges. TEP and Southwest have reached a mutual 
agreement as to the method of calculation for the upstream capacity charges. 
Supplies sourced from the Permian or Anadarko basins will be assessed a 
Capacity Charge calculated by using Natural Gas Week Bid Week Indices for 
the Permian Mainline Receipt Point and the California Border. Purchases made 
from the San Juan basin will use an equivalent calculation based on the San 
Juan Natural Gas Week Bid Week Mainline Receipt Point Index. The upstream 
capacity charge will be subject to a cap of the 100 percent “as-billed“ El Paso 
rate. A detailed Capacity Charge Worksheet, which outlines this calculation, is 
attached as Exhibit B. 

Southwest is also providing an Exhibit A detailing the rates to apply under the 
Special Procurement Agreement once approved by the Commission. Footnote 
number three on the customer’s Exhibit A has also been modified to reflect this 
agreement. Exhibits A and B are being provided in an envelope marked 
CONFIDENTIAL due to the proprietary and commercially-sensitive nature of the 
information contained. The above referenced document is being furnished in 
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reliance upon a Confidentiality Agreement being accepted and executed by 
Staff and Southwest. 

Southwest has executed the accompanying Confidentiality Agreement in 
anticipation that the form of the agreement will be acceptable. If the form is 
satisfactory, please forward an executed copy. 

Respectfully submitted, 

SOUTHWEST GAS CORPORATION 

By: 
Roge? C. MontgomeG 

Enclosure (s) 

c: R. Gray 
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Delivcry Point(s) 
3950 East Irvington Road for Irvington Steam Units 1,2,3, and 4. 
Irvington Gas Turbines 1,2, and 3 
10600 N. Casa Grande Hwy. for north loop Gas Turbines 1,2, & 3. 

SOUTITWEST GAS CORPORATLON 
SPECIAL GAS PROCUREMENT AGECEEMENT 

UWEK SCBXTIIXE NO. G-30 

(Therms) Priority 
1,046,275 P-5 
263,175 P-3 
263,175 P-3 

1,572,625 

CURRENT EFFF,CXWE RAWS: 

Easic Service Chwge/ManthlMeter: 
Number of Meters: 
Basic Savice Charge/Month: 

Demand ChargeMonthr 

Amount 

Conimodiiy Charge: 
Cas Cos+ divided by the applicable fuel adjustment charge on the El Paso Natural Gas 
Company system, plus the applicablc variable chargc on the El Paso Natural Gas Company 
system, pIus a capacity chm& and the fallowing: 

All Scheduled DeliveriesRherm: 

Intingtan Station March - Novcmber 

North Loop Station 
Dccember - February 

Effective Date: August 1, 2000 

Maximum D c l i v q  
Point Quantity 

pcr Day 

Datc Issued: Novcmber 20,2000 supcrscdes Exhiiit A issucd April 6,2000 

Customer; TUCSON EiAK3W.C POWER COMPANY 

@002/003 

E%DTT A 
360 I 2 0  



Exhibit B 
360120 

SOUTHWEST GAS CORPORATION 
SPECIAL GAS PROCUREMENT AGREEMENT 

UNDER SCHEDULE NO. G-30 

Capacity Charge Worksheet 
Calculation of E1 Paso Natura1 Gas Co. Upstream Capacity Charges 

1. August 2000 Capacity Charge is in the amount of $ - - 2. September 2000 Capacity Charge is in the amount of $ 

3. Commencing on October 1,2000 and through the remainder of Agreement, the Capacity 
Charge in the Agreement shall be calculated in accordance with the methodology set forth in 
Exhibit A hereto. In connection therewith, TEP and SWG expressly agree that the 
methodology shall (a) use the Permian Basin Index as the Mainline Receipt Point Index for 
gas purchases from the Permian and Anadarko Basins; (b) use the San Juan Basin Index as 

Natural Gas Week (NGW) Bid Week Indices 

Mainline Receipt Point Index ‘ A 

California Border Index (Topock Station) B 

Market Transportation Cost C = B - A  

Calculation of Capacity Charge: 

Market Transportation Cost C 

Less: 
Usage Charge 
AGA 
GRI 
Fuel 

d 
e 
f 

g=(A/. 9612) - A 

Upstream Capacity Market Rate =C - d - e - f - g 

I NGW’s El Paso Permian: Waha, Texas Index will be used as the Mainline receipt Point Index for Permian and I 

Anadarko Purchases and NGW’s El Paso San Juan: Ignacio, Colo. Index will be used as the Mainline Receipt Point 
for San Juan Purchases. 
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